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Measuring the Impact of Applying Fair Value Standards on the
Quality of Accounting Information for Published Financial
Statements
Prepared by
Tarek Mustafa Elhatab

Supervised by

Prof: Yousry Amin

Abstract

This study aimed to measure the impact of applying fair value
standards on the quality of accounting information for Published financial
statements of the Jordanian companies. The study population consists
of all companies in Jordan listed in Amman stock exchange, which are
(275) companies.

A stratified random sample was selected from the market sectors as
much as 27% of the population of the study (i.e.74 companies). The
study sample includes financial managers, internal auditors and external
auditors in these companies. The researcher has adopted two main
sources to collecting information and data; the primary data and
secondary data.

To achieve the study objectives, analytical and descriptive approach
were

used, the researcher developed a questionnaire to measuring the
independent and dependent variables. The researcher used in this study
a number of statistical methods to analyze the responses, and to test the

hypotheses of the study.
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The most important methods were descriptive statistics, such as the
arithmetic mean, standard deviation, frequencies and percentages. In
addition, constructive statistical methods, such as the analysis simple
linear regression, by using the SPSS Program.

The study reveals a number of results, the most important: "there is
a significant statistical effect at the (0.05) significance level for the
applying of fair value standards on the quality of accounting information
mentioned in the financial statements of the Jordanian companies
represented in (Relevance, Faithful representation, Comparability,

Understandability, Verifiability, and Timeliness).

In light of the results, the study provided a number of
recommendations including: the work on follow-up and applying the
modifications and instructions regarding the fair value by the authorities
concerned,, so that there is no field for personal interpretations and
estimates in estimating the fair value, and bias in the measurement of
financial statements prepared in accordance with fair value. As well as
the necessity that companies to perform exact research and
investigation about problems and difficulties, which encounter the
application of fair value concept especially that demonstrated in this
research. Moreover, to try to surmount and deal with them. In addition,
the necessity that companies work to rehabilitation and train the
personnel and staff working in administrations of relevance to enable
them for applying the concepts of fair value in the right way, through

specialized training courses and workshops.
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and to find a method of unity and harmony between the requirements
of applying international financial reporting standards to prepare the
directive financial reporting towards accounting of fair value in the
companies and the requirements of the applying different local
systems, laws and legislations ( taxes, financial, internal system). And
to increase the effective role of securities commission in control and
audit the commitment of Jordanian companies in applying exactly the
required instructions relevant to fair value accounting standards, and to
national rules, regulations and instructions of relevance in such a way

to ensure the safety of financial data issued by those companies.
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